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Weaker profit guidance for FY09  
• Profits for FY09 likely to be lower. Management has issued a profit 

guidance with respect to Sky One’s financial results for FY09. They 
expect the group’s sales and net profit for FY09 to come in lower due 
to the following reasons:- 1) an increase in the cost of customs 
clearances during the 2008 Beijing Olympics which squeezed gross 
margins in 1HFY09; 2) a fall in the volume of goods handled in 2H09 
due to the global recession; and 3) an increase in corporate and 
professional expenses incurred by Sky One following the completion 
of its reverse acquisition of Sky One Network (Holding) Ltd on 28 
January 2008. Greater details of the group’s financial performance for 
FY09 will be released by the end of May. 

• Lower unit prices. Average unit prices have fallen by about 20% over 
the course of the year as the group cuts prices to attract more 
business amid a waning economy. Coupled with lower cargo volumes, 
revenue is likely to be hit badly in FY09.  

• New Executive Vice President (EVP). Sky One appointed Mr. Simon 
Wong Kai Chi as its EVP with effect from 1-Apr 2009. Mr. Wong is 
expected to take charge of the business development aspect of the 
company as well as implement marketing strategies. Having 
previously worked with employers such as Jardine Logistics Services 
(HKG) Limited and Kerry Logistics (Hong Kong) Limited, we believe 
that Mr. Wong has sufficient industry experience to understand the 
nature of Sky One’s business.  

  
Outlook  
• Hong Kong throughput improves. According to Cargo News Asia, 

Hong Kong’s port container throughput improved slightly in Mar-09 to 
1.625m TEUs as compared to Feb-09 (1.305m TEUs) and Jan-09 
(1.612m TEUs). The news is positive for Sky One as it implies there 
are more goods to be transported around, thus churning revenue. 
However, the positive turn is unlikely to affect FY09’s financial results 
materially.  

• Expansion still taking place in logistics industry. Sky One’s 
proposed acquisition of Jet International (Jet) comes in line with the 
industry trend. Logistics and delivery companies have been seeking 
expansionary plans despite lower levels of global trade which has 
slowed business. Firms such as Sky One see this downturn as an 
opportunity to grow their business as well as improve their capabilities. 
Moreover delivery services are always needed, in both good times and 
bad. The target completion of the acquisition is by Oct-09. 

• FY09 likely to stay in the ‘green’. With falling goods volumes and 
higher costs, we expect Sky One to continue facing challenging times 
ahead and face margin compression. Nonetheless we remain 
optimistic that the group will still turn in a profit for the year albeit 
lower, due to its strong positioning in the Hong Kong-China market, 
and express access into China via 5 Express Clearance Counters 
situated in Guangdong which gives Sky One an edge over larger 
players (i.e. DHL) in terms of delivery time.  

 
Recommendation  
• Lower earnings forecast. To factor in lower sales volume and unit 

prices, we have sliced our revenue forecast for FY09 by 25%. As the 
group’s costs have also risen mainly due to increased custom 
clearance fees as well as higher operating expenses, we cut net profit 
down to about HK$6m from HK$12m previously.  

• Maintain SELL. We are keeping our SELL recommendation given its 

poor near-term earnings prospect, and have lower our target price 
from S$0.05 to S$0.03 still based on 5x CY09 P/E. This is based on 
the historical band of small-cap comparables. This translates to 14% 
downside.   

 
Share price chart  

New Old % chg New Old % chg New Old % chg
Sales (HK m) 100 134  -25% 108 144 -25% 116 154 -25%
Net profit (HK m) 6     12    -48% 8     16   -48% 11   18   -39%
EPS (S cts) 0.5  0.9   -44% 0.6  1.2  -50% 0.9  1.4  -36%
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Source: Bloomberg, CIMB-GK Research 
Financial summary 
FYE Mar 2007 2008 2009F 2010F 2011F
Revenue (HK m) 105.8          125.2         100.0         107.6          115.9         
EBITDA (HK m) 22.6            26.6           10.3           12.5            15.8           
EBITDA margins (%) 21% 21% 10% 12% 14%
Pretax profit (HK m) 21.2            24.0           7.6             10.2            13.6           
Net profit (HK m) 17.5            19.0           6.2             8.4              11.2           
EPS (S cts) 2.0              1.9             0.5             0.6              0.9             
EPS growth (%) N/A 3% -74% 35% 33%
P/E (x) 1.8              1.9             7.3             5.4              4.1             
Gross DPS (S cts) -              0.1             -             -              -            
Dividend yield (%) -              5% -             -              -            
P/NTA (x) 1.0              1.1             0.9             0.8              0.7             
ROE (%) 62% 40% 9% 11% 13%
Net cash per share (HK$) 0.01            0.01           0.02           0.02            0.03           
P/CF (x) 1.7              1.6             5.2             4.3              3.4             
EV/EBITDA (x) 1.1              1.0             2.5             2.0              1.6             
 
Source: Company, CIMB-GK Research 

Technical recommendation 
 

 
Source: Bloomberg, CIMB-GK Research 

•Technical BUY. It is forming a rounded saucer bottom. Furthermore, it is 
now trading above its 30-day SMA. More upside could follow from here. 
However, the lack of trading volume is a worry.  
Its MACD is about to cross over into positive territory. Its RSI, is however, 
still flat.  
•Investors could choose to buy now as the stock could potentially climb to 
retest the S$0.045 and S$0.06-0.07 resistance levels. Support is at 
S$0.035 and S$0.025. 

  



  

 

 
DISCLAIMER 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 
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may also perform or seek to perform significant investment banking, advisory or underwriting services for or relating to such company(ies) as well as solicit such 
investment, advisory or other services from any entity mentioned in this report. The views expressed in this report accurately reflect the personal views of the analyst(s) 
about the subject securities or issuers and no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving any compensation, incentive or bonus 
based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company. However, the analyst(s) may receive 
compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the 
research personnel involved in the preparation of this report may also participate in the solicitation of the businesses as described above. In reviewing this research 
report, an investor should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additional information is, 
subject to the duties of confidentiality, available on request. 
The term “CIMB” shall denote where applicable the relevant entity distributing the report in that particular jurisdiction where mentioned specifically below shall be a CIMB 
Group Sdn Bhd’s affiliates, subsidiaries and related companies. 
 

(i) As of  7 May 2008, CIMB  has a proprietary position in the following securities in this report: 
(a) - 

(ii) As of 8 May 2008, the analyst, Michelle Tan, who prepared this report, have an interest in the securities in the following company or companies covered or 
recommended in this report: 
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The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. This report does not purport 
to contain all the information that a prospective investor may require. CIMB or any of its affiliates does not make any guarantee, representation or warranty, express or 
implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained in this report and accordingly, neither CIMB 
nor any of its affiliates nor its related persons shall be liable in any manner whatsoever for any consequences (including but not limited to any direct, indirect or 
consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. 
This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ clients generally and 
does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. The 
information and opinions in this report are not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, 
related investments or other financial instruments thereof. 
Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment objectives, 
financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before 
participating in any transaction in respect of the securities of company(ies) covered in this research report. The securities of such company(ies) may not be eligible for 
sale in all jurisdictions or to all categories of investors. 
Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB-GK Research Pte. Ltd. (“CIMB-GK”) and CIMB-GK notifies each 
recipient and each recipient acknowledges that CIMB-GK is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 
2001 (Cwlth) in respect of financial services provided to the recipient. CIMB-GK is regulated by the Monetary Authority of Singapore under the laws of Singapore, which 
differ from Australian laws. This research is only available in Australia to persons who are “wholesale clients” (within the meaning of the Corporations Act 2001 (Cwlth)) 
and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on to any other person. This research has been prepared without 
taking into account the objectives, financial situation or needs of the individual recipient. 
France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to subscribe to, or 
used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is not intended as a solicitation for 
the purchase of any financial instrument. 
Hong Kong: This report is issued and distributed in Hong Kong by CIMB-GK Securities (HK) Limited (“CGHK”) which is licensed in Hong Kong by the Securities and 
Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) activities. Any investors wishing to 
purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CIMB-GK Securities (HK) Limited. The views and opinions in this 
research report are our own as of the date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the 
Financial Services Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CGHK has no obligation to update its opinion or the 
information in this research report. 
This publication is strictly confidential and is for private circulation only to clients of CGHK. This publication is being supplied to you strictly on the basis that it will remain 
confidential. No part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly 
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do so under the securities laws of Hong Kong). 
Indonesia: This report is issued and distributed by PT CIMB-GK Securities Indonesia (“CIMB-GKI”). The views and opinions in this research report are our own as of the 
date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a 
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RETAIL RESEARCH RECOMMENDATION FRAMEWORK 
 

STOCK RECOMMENDATIONS   SECTOR RECOMMENDATIONS 
BUY: The stock's total return is expected to be +15% or better over the next 
three months. 

  OVERWEIGHT: The industry, as defined by the analyst's coverage universe, 
has a high number of stocks that are expected to have total returns of +15% or 
better over the next three months. 

HOLD: The stock's total return is expected to range between +15% and -15% 
over the next three months. 

  NEUTRAL: The industry, as defined by the analyst's coverage universe, has 
either (i) an equal number of stocks that are expected to have total returns of 
+15% (or better) or -15% (or worse), or (ii) stocks that are predominantly 
expected to have total returns that will range from +15% to -15%; both over the 
next three months. 

SELL: The stock's total return is expected to be -15% or worse over the next 
three months. 

  UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, 
has a high number of stocks that are expected to have total returns of -15% or 
worse over the next three months. 
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